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000 1-2 Real GDP growth of Bulgaria
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Source: Ministry of Economy and Energy, March 2007

* 7.9% real growth of the industrial sector for 2005 and further 9.8% for the period
January - September 2006.

* 8.2% real growth pf the private sector for the period till September 2006.
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000 1-3 GDP growth, 7yr average (2000-2006E)
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000 2-1 Reasons for the low rate of SMEs borrowing

Inadequate competence of employees

Expeditive employees

Insufficient credit history according to
the bank

Complicated documentation

Availability of "concealed" interest on
loans

High collateral requirements

High interestrate on loans 54.3

60

Source: Vitosha Research, National Statistics Institute, Bulgaria
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000 4-2 Record inflow of FDI in 2005, 2006-2007

FDI stock by countries, 1992 - Sept 2006
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FDI stock by sectors, 1998 - Sept 2006
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source: BNB, IBA and EIU
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0 6-1; Bulgaria in figures (2000-2001)
*E=estimate, F=forecast

2000 | 2001 | 2002 | 2003 | 2004 | 2005 |2006E |2007F |2008F |2009F |2010F
GDP (EURO billion) 13.7| 15.2| 16.5| 17.7| 19.6| 21.4| 241 | 26.6| 29.2| 31.9| 34.4
GDP per head (USD) 1,591 (1,724 | 1,994 | 2,570 | 3,148 | 3,480 | 4,090 | 4,880 | 5,160 | 5,480 | 5,810
GDP growth (O0) 5.4 4.1 4.9 4.5 5.7 5.5 4.6 4.5 4.5 4.5 4.4
Industrial Production growth (O) 10.3 1.6 6.5 14| 18.3 7.3 5 5.5 5.1 5.2 5
FDI (O of GDP) 7.9 6 5.8| 10.5| 10.5 9.8 7.1 4.9 4.4 4 3.5
Budget balance (O of GDP) g1(009|00.7 0 1.7 2.4 2.9 1.3 1.3 1 0.8
Budget expenditure (O of GDP) 42.4| 40.7| 39.4| 40.7| 39.7| 40.5| 39.5| 39.6| 385| 379| 375
Private consumption growth (O of GDP) 4.9 4.6 3.4 7.1 4.9 7.4 4.1 4.4 4.5 4.3 4.2
Inflation (avg, pa, 0) 103| 7.4| 58| 23| 6.1 5| 68| 4.4 3| 28| 26
Unemployment (O ) 18.7| 18.1| 17.7| 143| 12.7| 11.5| 10.1 9.3 8.6 7.9 7.1
Labour productivity growth (O) 9 8.7 3.1 1.8 2.4 4.1 3.6 4 4.2 4.3 4.2
Labour costs per hour (USD) 1.1 1.2 1.2 1.6 1.8 2 2.2 2.5 2.5 2.6 2.7
Average real wages growth (O) 4.3 421|015 17| O1 2.8 0 1.9 2.9 2.9 2.9

Source: Economist Lntelligence Unit, August 2006
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